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*Declarations of Interests

If you are present at a meeting of London Councils’ or any of its associated joint
committees or their sub-committees and you have a disclosable pecuniary interest*
relating to any business that is or will be considered at the meeting you must not:

e participate in any discussion of the business at the meeting, or if you become
aware of your disclosable pecuniary interest during the meeting, participate
further in any discussion of the business, or

e participate in any vote taken on the matter at the meeting.

These prohibitions apply to any form of participation, including speaking as a member of
the public.

It is a matter for each member to decide whether they should leave the room while an
item that they have an interest in is being discussed. In arriving at a decision as to
whether to leave the room they may wish to have regard to their home authority’s code
of conduct and/or the Seven (Nolan) Principles of Public Life.

*as defined by the Relevant Authorities (Disclosable Pecuniary Interests) Regulations
2012

The Pensions CIV Sectoral Joint Committee will be invited by the Chair to agree to
the removal of the press and public since the following items of business are closed
to the public pursuant to Part 5 and Schedule 12A of the Local Government Act 1972
(as amended):

Paragraph 3 - Information relating to the financial or business affairs of any particular
person (including the authority holding that information), it being considered that the
public interest in maintaining the exemption outweighs the public interest in
disclosing it.

Page
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Iltem 5 — Note of the Pensions CIV Membership and Dates

PENSIONS CIV JOINT COMMITTEE — 12" July 2017

Confirmed dates and nominations to Pensions CIV Sectoral Joint Committee for 2017/18
1. Dates for 2017/18
10:30 - 12:30

2017

12 July 2017 — AGM (3:30pm)
13 September 2017

11 December 2017

2018

7 February 2018

11 April 2018

13 June 2018 (AGM)
12 September 2018
13 December 2018

2. Member Nominations
PENSIONS
Borough Rep Party Deputy 1
Barking & Dagenham Dominic Twomey Lab Faraaz Shaukat Lab
Barnet Mark Shooter Con John Marshall Con
Bexley Louie French Con Con
Brent Shafique Choudhary Lab George Crane Lab
Bromley Keith Onslow Con Russell Mellor Con
Camden Rishi Madlani Lab Theo Blackwell Lab
Croydon Simon Hall Lab John Wentworth Lab
Ealing Yvonne Johnson Lab
Enfield Toby Simon Lab Derek Levy Lab
Greenwich Don Austen Lab Peter Brooks Lab
Hackney Robert Chapman Lab Geoff Taylor Lab
Havering John Crowder Con Clarence Barrett Ind
Hammersmith & Fulham lain Cassidy Lab Mike Adam Lab
Haringey Clare Bull Lab John Bevan Lab
Harrow Nitin Parekh Lab
Havering John Crowder Con Clarence Barrett Ind
Hillingdon Philip Corthorne Con Mike Markham Con
Hounslow Mukesh Malhotra Lab Shantanu Rajawat Lab
Islington Richard Greening Lab Andy Hull Lab
Kensington & Chelsea Malcolm Spalding Con
Kingston upon Thames Andrew Day Con Rowena Bass Con
Lambeth lain Simpson Lab Adrian Garden Lab
Lewisham Mark Ingleby Lab
Merton Philip Jones Lab Mark Allison Lab
Newham Forhad Hussain Lab Ted Sparrowhawk Lab



Iltem 5 — Note of the Pensions CIV Membership and Dates

Redbridge

Richmond upon Thames
Southwark

Sutton

Tower Hamlets

Waltham Forest
Wandsworth
Westminster

City of London

Elaine Norman
Thomas O'Malley
Fiona Colley
Sunita Gordon
Clare Harrisson
Peter Barnett
Maurice Heaster
Suhail Rahuja
Mark Boleat

Lab
Con
Lab
LD

Lab
Lab
Con
Con
Ind

Ross Hatfull
Benedict Dias

Simon Wales
Andrew Cregan

Guy Senior
Tim Mitchell
Andrew MCMurtrie

Lab
Con

LD
Lab

Con
Con
Ind



Pensions CIV Sectoral Joint Committee

Annual General Meeting

14 June 2016

AGM Minutes of a meeting of the Pensions CIV Sectoral Joint Committee held on
Tuesday 14 June 2016 at 10:30am in the Conference Suite, London Councils, 59%

Southwark Street, London SE1 OAL

Present:

City of London

Barking and Dagenham
Barnet

Bexley

Brent

Camden

Croydon

Ealing

Enfield

Greenwich

Hackney

Hammersmith and Fulham
Haringey

Havering

Harrow

Hillingdon

Hounslow

Islington

Kensington and Chelsea
Kingston Upon Thames
Lambeth

Lewisham

Merton

Newham

Redbridge

Richmond Upon Thames
Southwark

Sutton

Tower Hamlets
Waltham Forest
Wandsworth

City of Westminster

Apologies:

Barnet

Camden

Enfield

Greenwich

Haringey

Kensington & Chelsea
Lambeth

Mark Boleat (Chair)

CllIr Louie French

ClIr Sharfique Choudhary

Cllr James Yarde (new Deputy)
Clir Simon Hall

Clir Yvonne Johnson

Clir Derek Levy (Deputy)

Cllr Roger Chapman

ClIr lain Cassidy

Cllr John Bevan (Deputy)
Clir John Crowder

CllIr Nitin Parekh

CliIr Philip Corthorne

Clir Mukesh Malhotra
ClIr Richard Greening

ClIr Eric Humphrey

Cllr Mark Ingleby

ClIr Imran Uddin

ClIr Forhad Hussain
ClIr Elaine Norman
Cllr Thomas O’Malley
ClIr Fiona Colley

ClIr Sunita Gorden
ClIr Clare Harrisson
ClIr Simon Miller

Cllr Maurice Heaster

ClIr Mark Shooter
ClIr Rishi Madlani
ClIr Toby Simon

Cllr Don Austen

CllIr Clare Bull

ClIr Quentin Marshall
ClIr lain Simpson

Officers of London Councils were in attendance as were the Board of Directors of the
London LGPS CIV Ltd (Lord Bob Kerslake, Hugh Grover, Chris Bilsland, Carolan
Dobson, Eric MacKay, Julian Pendock and Brian Lee)



5.2.

6.1.

10.
10.1.

Announcement of Deputies

Apologies for absence and deputies were listed above.

Declarations of Interest

There were no declarations of interest that were of relevance to this meeting.

Election of the Chair of the Pensions CIV Sectoral Joint Committee

Councillor Yvonne Johnson nominated Mark Boleat to be Chair of the Pensions
CIV Sectoral Joint Committee. Councillor Maurice Heaster seconded the
nomination. Mark Boleat was elected as Chair of the Pensions Sectoral Joint
Committee.

Election of the Vice Chairs of the Pensions CIV Sectoral Joint Committee

Councillor Yvonne Johnson and Councillor Maurice Heaster were nominated by
Councillor Robert Chapman to be the vice chairs of the Pensions CIV Sectoral
Joint Committee. This was seconded by Councillor Sunita Gordon. Councillor
Yvonne Johnson and Councillor Maurice Heaster were duly elected as the vice
chairs of the Pensions CIV Sectoral Joint Committee.

Note of the Membership of the Pensions CIV Sectoral Joint Committee

The membership of the Pensions CIV Sectoral Joint Committee was noted,
including the new deputy for LB Camden, Councillor James Yarde, who had
replaced Councillor Theo Blackwell

It was agreed that the Pensions CIV Sectoral Committee dates would be sent
electronically to members’ calendars

Minutes of the Pensions CIV Sectoral Joint Committee AGM held on 21
July 2015

Minutes of the Pensions CIV Sectoral Joint Committee AGM held on July 2015
were noted, as they had previously been agreed.

Minutes of the Pensions CIV Sectoral Joint Committee held on 10

February 2016

The minutes were agreed.

Constitutional Matters

The Constitutional matters were noted.

London CIV Implementation Programme Closure Report

The report was noted.

Annual Report from the Investment Advisory Committee

Councillor Johnson asked whether a paper would be forthcoming on social and
environmental investment policy.



10.2. Councillor Ingleby asked whether the Board could send members these reports
more frequently

10.3. Subject to the above comments being taken on board, the report was noted.

11. Responsible Investing Policy

11.1. The following issues were raised in discussion:

Councillor Heaster asked for details of what happened regarding the failure
to vote at the WPP AGM in line with the LAPFF recommendation.

In response the CEO confirmed that he would be meeting Allianz Global
Investors shortly to look into the details of the decision they took. The CEO
said that efforts had been made for London CIV to become members of the
LAPFF. However, as noted in the report, the LAPFF needs to change its
constitution before this can happen. As a result London CIV was not on the
LAPFF alert system at the time of the WPP vote. Following discussion with
the LAPFF London CIV will now be receiving voting alerts as a courtesy
ahead of becoming a full member. Internal systems and processes had
also been reviewed to ensure that a similar situation does not arise again
in the future.

Councillor Greening said that he was a member of the LAPFF Executive
and was keen for the CIV to become involved with the organisation, which
was based on pension fund membership and not investment pool
membership. He said that he would take back the issue of communications
with the CIV to the LAPFF. He also noted that the issue regarding Allianz
demonstrated the need for a greater level of involvement with CIV Joint
Committee members.

Councillor Malhotra said that the CIV needed to consider having an
engagement position to look after borough interests with LAPFF.

Councillor Johnson noted that she had some names to put forward for
membership of the proposed Stewardship and Voting Sub-group which she
would send to the CEO. Councillor Heaster confirmed that he also would
be forwarding names.

11.2. The Committee:

Noted the contents of the report; and

Agreed to the formation of a sub-group to consider and report back on
the issue of stewardship and voting.

The meeting closed at 11.55pm



Pensions CIV Sectoral Joint Committee (PSJC)
12 April 2017

Minutes of a meeting of the Pensions CIV Sectoral Joint Committee held on
Wednesday 12 April 2017 at 10:30am in the Conference Suite, London Councils,
59v% Southwark Street, London SE1 OAL

Present:

City of London

Barking and Dagenham
Barnet

Bexley

Brent

Bromley

Camden

Croydon

Ealing

Enfield

Greenwich

Hackney

Hammersmith and Fulham
Haringey

Havering

Harrow

Hillingdon

Hounslow

Islington

Kensington and Chelsea
Kingston Upon Thames
Lambeth

Lewisham

Merton

Newham

Redbridge

Richmond Upon Thames
Southwark

Sutton

Tower Hamlets
Waltham Forest
Wandsworth

City of Westminster

Apologies:

Barnet

Bromley

Camden

Croydon

Ealing

Enfield

Haringey

Havering

Hounslow
Kensington & Chelsea
Merton

Southwark

City of Westminster

Mark Boleat (Chair)

ClIr Louie French

ClIr Sharfique Choudhary
ClIr Keith Onslow (Deputy)
Cllr James Yarde (Deputy)

Clir John Wentworth (Deputy)

Clir Derek Levy (Deputy)
ClIr Robert Chapman
Cllr John Bevan (Deputy)

CllIr Nitin Parekh
CliIr Philip Corthorne

ClIr Richard Greening

ClIr Eric Humphrey
ClIr lain Simpson
Cllr Mark Ingleby

ClIr Forhad Hussain
Clir Elaine Norman

ClIr Sunita Gordan
ClIr Clare Harrisson
ClIr Simon Miller
ClIr Maurice Heaster

Clir Mark Shooter
Cllr Teresa Te

ClIr Rishi Madlani
Clir Simon Hall

ClIr Yvonne Johnson
ClIr Toby Simon

Clir Clare Bull

Clir John Crowder
Cllr Mukesh Maholtra
ClIr Quentin Marshall
ClIr Imran Uddin

CliIr Fiona Colley

ClIr Suhail Rahuja



Officers of London Councils were in attendance as were Hugh Grover (CEO, London
CIV), Brian Lee (COO, London CIV), and Jill Davys (Client Relations Director,

London CIV).

1.  Announcement of Deputies

1.1. Apologies for absence and deputies were as listed above.

2.  Declarations of Interest

2.1. There were no declarations of interest that were of relevance to this meeting.

3. Minutes of the PSJC meeting held on 8 February 2017

3.1. Councillor Heaster asked if an update could be given by the Board on the
recruitment of staff (page 2, Paragraphs 4.2 to 4.4 in the minutes). He said that
there were concerns that elements of work were falling behind which could
impact on delivery of the overall business plan, particularly opening sub-funds.
The CEO confirmed that 6 roles were in the process of being recruited and a
recruitment consultant was carrying out 1* interviews. The roles should be in
post by the end of the current quarter. Maurice Heaster asked if the recruitment
process could be undertaken in good time. The CEO confirmed that this was
being carried out now.

3.2. Councillor Simpson asked when a detailed definition of “infrastructure” and a
timetable would be made available to members. The CEO said that Julian
Pendock (Chief Investment Officer, London CIV) was unable to attend the
meeting, but a note on infrastructure would be sent to members shortly.
Members and officers would attend the infrastructure seminar.

3.3. The minutes of the PSJC meeting held on 8 February 2017 were agreed.

4, National Pooling Update, the Scheme Advisory Board (SAB) and MiFID Il
(Jeff Houston, LGA Head of Pensions and SAB Secretary)

4.1. Mr Houston (LGA Head of Pensions and SAB) introduced the report. The

following comments were made and questions asked:

(i) Asset Pooling

There were 8 pools and the London CIV was the first pools to go live.
Transition of assets for other pools was due to commence from April 2018
onwards. Overall the estimated level of fee savings stood at £200m per
annum. Concerns had been voiced over timescales and pressure from
government on infrastructure investment. Although the current administration
appeared more focussed on housing. The Chair noted that there were
problems with housing supply, especially in London. Mr Houston said that it
was down to the pools to decide how to approach infrastructure.

(i) Investment Fee Transparency

There was a voluntary code of transparency for asset managers being
launched by the Scheme Advisory Board (SAB), including a standard
template, which managers would complete and provide to their clients. The
fee transparency would include marketing, advertising costs etc. The template



could be found on the SAB website. Councillor Chapman asked whether the
Code was fully voluntary. Mr Houston confirmed that it was, but those who
signed up to the Code would be placed on the SAB website and could use the
new Kite-mark Standard for Asset Management Services. Managers holding
some 60% of LGPS assets had signed up to the Code.

i) MiFID I

Local authorities would be reclassified from professional to retail investors
from 1% January 2018. This would significantly reduce the firms, asset classes
and vehicles available to local authorities. Asset managers have informed the
FCA that the proposed ‘opt-up’ process would not work. For clarity Mr
Houston noted that under LGPS pooling arrangements, the local authorities

would be the clients of LCIV and LCIV would be the clients of the Investment
Managers.

Mr Houston said that the CIV would have to opt up each local authority. The
opt-up test, as currently proposed, assumed that an individual was the client
to be assessed. However, it had been explained to the FCA that the LGPS
does not operate on the basis of individual decision making, it was a
collective. On 11 May 2017, the FCA Board would meet to make a final
decision about the form of the opt-up regime. Following a number of meetings
between the LGA and LGPS colleagues with the FCA it was hoped that a
more workable regime would be adopted.

Councillor Greening said that changes to FCA regulations were needed,
especially with regards to exiting from private equities. The Chair said that he
had raised various issues with the FCA's CEO, who said that the main
problem lay with MIiFID Il (EU directives) and not the FCA. The FCA were
willing to do something about these issues, however, a great deal of time was
currently being taken up by Brexit matters.

Mr Houston said that meetings were being set-up to agree a template of opt-
up information that would be needed by Investment Managers and that it was
hoped to commence the opt-up process from June 2017 to be ready for the 1
January 2018 implementation of the regulations.

Councillor John Bevan asked for an update on the issue of academies. Mr
Houston said that ministers would be looking at dealing with the guidance,
regulations in the LGPS and options outside of the scheme. The preferred
option would be regulations in the scheme. It was essential that liabilities of
academies did not fall back on local authorities. The Chair thanked Mr
Houston for coming to discuss these issues with Committee.

4.2. The Committee noted the report.

5. Fund Development Update

5.1. Brian Lee (Chief Operating Officer, London CIV), introduced the report and
made the following comments:

o The timeline for fund launches could be found on pages 17 and 18 of
the report.



5.2.

5.3.

5.4.

5.5.

5.6.

5.7.

6.2.

e The various phases to open funds were explained on page 17 of the
report, starting from: a “borough needs assessment”, procurement,
product development, legal/fund documents, FCA approval and finally
the fund launch itself.

e The “fund launch pipeline status” (ie where we were now) could be
found in the table on page 18 of the report. This included a “RAG” status
to indicate whether the fund launches were on target.

e “Longview Globe Equity” was being pushed down slightly because
“Henderson EM” was being brought forward.

e The other funds “EPOCH” and “RBC Sustainable” would be launched in
September 2017, and were all on target. “Global Equities: Phase 2~
would be launched in December 2017 and “Fixed Income” in March
2018, as agreed in the 2017/18 business plan.

Councillor Heaster said that the remaining funds were relatively small in
comparison to the first two funds. He said that the first three funds on the table
all appeared to have slipped timewise and he presumed that this was owing to
resource implications. Councillor Heaster asked whether this would have any
implications for other schemes in the future. Mr Lee said that he was confident
that the targets in the table would be met, and therefore this would not impact
on the fund launch timescales.

Councillor Corthorne asked whether there should be concern at the speed of
fixed income products coming onto the platform. He also mentioned risk return
targets when considering low carbon approaches in investments.

The CEO noted that approximately £5.5b should be in the CIV by the end of
July 2017 (approximately 18% of the total £30b overall). Councillor Simpson
said that it would beneficial to have a road map and to achieve a level of £15b
as soon as possible. The CEO confirmed that a road map was set out in the
Business Plan. He said that there would be changes — for example, demand
seemed to be growing for fixed income products and the plan was being
revisited to see if it would be possible to open the first FI products earlier..

The CEO said that the Henderson fund was being launched earlier, which was
very positive. It was hoped that the pipeline would “speed-up” partly as a result
of more resources coming on board shortly.

Jill Davies (Client Relations Director) said that the London CIV would be
looking at options for low carbon funds, although it was for local authorities to
make decisions on how they allocated their assets.

The Committee noted the report.

Investment Advisory Committee Update

The CEO said that lan Williams (Chair of Investment Advisory Committee,
London CIV) was unable to attend the meeting. Councillor Heaster asked if a
deputy would be able to attend in the future. The CEO said that he would pass
this request back to Mr Williams.

The Committee noted the report.



7.2.

7.3.

7.4.

8.

8.1.

8.2.

8.3.

9.2.

10.

Finance Report and Benefits

Brian Lee (Chief Operating Officer, London CIV) introduced the report, which
updated the forecast of the London CIV to March 2017. Assets look set to
reach £5.1billion by March 2018 and were on target.

Councillor Heaster noted that “Longview” was due to launch in Q2 of 2017, and
not Q1 as stated in the report (paragraph 5).

Councillor Greening said that it would be helpful if the report stated what funds
each borough was investing in. Councillor Heaster noted that the boroughs
were investing varying sums of money. The CEO said that this information
would be provided in future.

The Committee:
e noted the updated forecast of LCIV to March 2017;

e noted the reporting and audit timetable of LCIV for the financial year
ending 31° March 2017;

e noted the audited financial statements for the LCIV LGPS Authorised
Contractual Scheme; and

e agreed to publish what funds the boroughs were investing in and the
amount they were investing.

Governance Review Update (verbal update)
The CEO gave a verbal update on LCIV Governance review, noting:

e Pre-market engagement was underway to inform the final specification
which would be released shortly.

e The steering group would comprise of Mark Boleat as Chair, Lord
Kerslake as Vice Chair, a Board NED, , the two Group chairs
(Councillors Heaster and Johnson), lan Williams and Gerald Almeroth.
Diaries were proving difficult, but the it was hoped to convene the
steering group for its first meeting shortly.

Councillor Simpson said that buy-in from stakeholders was needed, along with
some union representation. The CEO acknowledged the importance of the
point, but noted that the governance structure was already complex, with some
56 committee meetings to support, and any additional committees/ meetings
would add to the resource pressure that already existed.

The Committee noted the verbal update and the need to press on with the
Governance review.
Business Plan and MTFS Implementation and Progress Reporting

The CEO introduced the report noting that the first quarter figures would be
going to the CIV Sectoral AGM in June 2017.

The Committee noted the report.

Shareholder and Investor Reporting Framework and Progress Reporting
to DCLG



10.1.

10.2.

10.3.

10.4.

10.5.

10.6.

11.
11.1.

11.2.

Jill Davies (Client Relations Director, London CIV) introduced the report, which
set out the reporting framework and timetable for London CIV reporting to key
stakeholders. Work had been, and would continue to be, informed by the
Investment Advisory Committee (IAC) Transparency Working Group.

Ms Davies said that the report also covered the progress reporting that was
required by DCLG. The latest letter from the DCLG could be found at Annex C
of the report.

Councillor French voiced concern that there could be duplication with regards
to manager selection and client pools (last paragraph, Annex C). Jill Davies
informed members that the CIV was working on a shared template, which
would be agreed over the next couple of months.

The CEO noted that ‘selection’ of managers would be the responsibility of
London CIV, as the regulated entity, but that the selection process would
involve colleagues from the IAC. The aim was to provide boroughs with a range
of products (from different managers) to ‘choose’ from.

The CEO also noted that issues regarding investment in infrastructure had
been put to ministers, and it seemed unlikely that much more pressure would
be exerted in this area by government, at least for the time being.

The Committee:

e noted the requirement to report to DCLG on investment pooling
progress; and

¢ noted the reporting framework for shareholders and investors.

Quarterly Client Engagement and Stakeholder Report

Ms Davies introduced the client engagement and stakeholder report. She said

that the report was for information and liaison had been taking place with the
boroughs. The report provided feedback from the LCIV Annual Conference and
the various seminars and events that were convening. There was also an invite
to Global Equities day on 11 May 2017.

The Committee noted the report and agreed that members should have various
dates of events and seminars in their diaries in good time.

Members of the public were asked to leave the room in order for the exempt part of
the agenda to be discussed.

The meeting closed at 11:55am
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Constitutional Matters ltem No: 08
Report by: Christiane Jenkins Job title: Director, Corporate Governance
Date: 12 July 2017

Contact Officer: David Dent

Telephone: 020 7934 9753 Email: david.dent@londoncouncils.gov.uk
Summary: This report summarises the key changes to constitutional documents

Recommendation:

which will be presented to Leaders’ Committee AGM on 11 July
2017 to be agreed. Changes are being recommended to the
following documents:

Amendments to London Councils Standing Orders

¢ Amendments to London Councils Scheme of Delegation to
Officers

o Terms of Reference for Sub-Committees
Amendments to Financial Regulations

The Committee is recommended to:

¢ Note the changes to London Councils constitutional
documents.






Constitutional changes

1.

London Councils Leaders’ Committee AGM was scheduled to take place on

6 June 2017, but due to the general election, has been rescheduled to take
place on 11 July 2017. At the time of writing this report, Leaders’ Committee will
not have met, but it is anticipated that the changes proposed to the four
constitutional documents will be agreed at its AGM, namely London Councils
Standing Orders, Scheme of Delegation to Officers, Terms of Reference for Sub
Committees and Financial Regulations.

Three of the four reports contain changes which apply to the Pensions CIV
Sectoral Joint Committee and are therefore reported to this Joint Committee for
information. Because of the timing of Leaders Committee in relation to this
meeting, any changes or amendments to the constitutional reports made at
Leaders Committee will be reported verbally to this meeting.

The changes made are summarised below:

o Amendments to Standing Orders regarding meetings, quoracy, and the
urgency process to reflect changes to London Councils staffing structure;

¢ Small changes to the Scheme of Delegation to Officers covering the
absence of the Chief Executive, and other similar changes to reflect the
current structure of London Councils corporate management officer team
and senior officer structure;

e minor changes to the Financial Regulations covering Financial
Thresholds for contract opportunities, the process regarding externally
funded projects and tender procedures and the provision for a greater
number of officers to have authority to execute or sign off on orders,
tenders and contracts;

e The Terms of Reference for Sub-Committees report has not been
reported to this Joint Committee, as it does not apply.

Recommendation:

1. Note the changes to London Councils constitutional documents

Legal Implications for London Councils

It is necessary that changes to London Councils governance documents are
properly made in a manner which is consistent with the joint committees’
Governing Agreements. Consequently Leaders’ Committee has approved the
changes noted in this report.

Equalities Implications for London Councils

3. There are no specific equalities implications for London Councils.

Financial Implications for London Councils



4. There are no specific financial implications to London Councils
Appendices:

Appendix 1 - Leaders Committee AGM Report item 16A — Constitutional Matters —
Amendments to London Councils Standing Orders

Appendix 2 - Leaders Committee AGM Report item 16B — Constitutional Matters —
Approval of, and Amendment to London Councils Scheme of Delegation to Officers
Appendix 3 - Leaders Committee AGM Report item 16D — Constitutional Matters —
Minor Variations to Financial Regulations

Background documents: London Councils Standing Orders



APPENDIX A — Proposed changes to Regulation 2 and 8
2 General

(Page 3 of London Councils Financial Requlations 2015)

2.5 The Organisation shall not consider:-

2.5.1 anew policy, including the management of all externally funded
projects, nor

2.5.2 adevelopment or variation of existing policy, nor

2.5.3 avariation in the means or time-scale of implementing existing policy
which affects or may affect the Committee’s finances, unless there is
before it at the same time a full statement of the financial implications
by the Director of Corporate Resources.

2.6 The Chief Executive shall consult the Director of Corporate Resources with
respect to any matter within his/her purview, which is liable materially to
affect the finances of the Organisation before any commitment is incurred or
before reporting thereon to any Committee.

2.7 Failure to observe these Financial Regulations may, at the discretion of the
Director of Corporate Resources, be reported to the Audit Committee.

2.8 In relation to externally funded projects:

2.8.1 all requests for government or other grant support must be agreed
with the Director of Corporate Resources in advance of any
submission to the funding body;

2.8.2 if the estimated lifetime value a grant is equal or greater than
£250,000 this must be the subject of a separate detailed report to
London Councils Leaders’ Committee or any Sectoral joint or
associated committee as appropriate.

2.9  The Director of Corporate Resources in consultation with the Chief Executive
will be responsible for submission of all claims for grant to Government
Departments and other outside bodies. All agreements for the receipt of grant
by a Committee shall:-

2.9.1 be obtained in writing;

2.9.2 state the amount and conditions relating to the receipt of grant;

2.9.3 be referred to the Director of Corporate Resources for his observations
on financial implications prior to signing; and

2.9.4 be reviewed for any legal implications, seeking legal advice as
necessary.



8 Contracts & Procurement

(Page 10 of London Councils Financial Requlations 2015)

8.1

All contracts and procurement that exceed the current EU threshold® are

regulated by EU Procurement Directives, and UK domestic legislation as

defined in the Public Contracts Regulations (PCR) 2015.

In addition, each

and every contract shall also comply with these Financial Regulations. The
EU regulations and UK law take precedence over the Financial Regulations

and no deviations or exceptions are permitted for contracts in excess of the

threshold. Also, contracts with a full life value between £25,000 and the EU
threshold are governed under Part 4 of the PCR 2015.2

8.2

Contracts may be defined as being agreements for the supply of goods or

materials, or the carrying out of works or services. Contracts are also deemed to
include the engagement of professional consultants (excluding Counsel).

8.3

It is a breach of the Financial Regulations to artificially divide contracts where

the effect is to circumvent the regulations concerning the following financial

threshold limits.
8.4
8.4.1

Financial Thresholds

The following minimum number of invitations to tender or quote shall apply,

subject to EU procurement rules (including aggregation i.e. the full life value
of the contract) and the exemptions, before any order for works, supplies or

services is placed:

Procurement Threshold

Procedure

(a) up to £10,000

No formal tender process required. At least one
written quotation obtained, duty to secure
reasonable value for money

Where a decision has been made NOT to
advertise

(b) between £10,001 and
not advertised

£75,000 if

Request at least 3 written quotations or a mini-
tender exercise must be carried out to establish
value for money

Where a decision has been made to
advertise

(¢ between £25,001 and EU limit
(currently £164,176) (€207,000) if advertised
(NB: you MUST advertise above £75,001

If the Opportunity is advertised, the use of the formal
tender process is mandatory by tendering the
opportunity on Contracts Finder and London
Councils website.

(d) over EU limit (currently £164,176
((€207,000))

The use of the formal EU tender process is
mandatory and subject to the EU procurement rules.
To note that additionally if the value of procurement
is in excess of £250,000 then Committee approval is
required prior to formal tender process.

! The current Threshold for public supply and service contracts is €207,000 / £164,176. This
is reviewed every two years, the next review is due January 2018

? Chapter 8 Below Threshold Procurements The obligation to advertise on Contracts Finder — Regulation
110(1), only applies where the authority has decided to advertise.




8.5

8.7

8.8

8.8.3

Each proposed contract for works or services, with an estimated value equal
or greater than £250,000 must be the subject of a separate detailed report to
London Councils Leaders’ Committee or any Sectoral joint or associated
committee as appropriate, requesting approval to seek tenders for the
recommended design solution. This report must state the size of any
contingency provision to be included in the tender documents or estimated
costs, as well as any prevalent risks to the organisation.8.6 No contract shall
be made, nor any tender invited, unless provision has been made in the
annual budget for the proposed expenditure or that written confirmation has
been received from the appropriate third party that external funding is
available to fund the full contract and associated costs.

Formal Tender Process

8.7.1 Competitive tendering will be required where the opportunity is
advertised and the estimated value of the contract is expected to exceed
£25,000 which is split into two categories

8.7.2 Below Threshold (£25,000 to less than the EU limit £164,176)

8.7.2.1 It is now a requirement that for any contracts estimated to be
between £25,000 and the EU limit in force at the time (currently
£164,176), if the contracting authority advertises it must do so via
Contracts Finder.

8.7.3 Above EU Threshold (£164,176) where full EU processes apply

8.7.3.1 For above threshold tendering, the choice of procedure is
detailed and regulated in the PCR (Chapter 2 Rules on Public
Contracts), noting that when awarding public contracts, contracting
authorities shall apply procedures that conform to the regulations.

8.7.4 Detailed guidance on procurement procedures is provided in the
Procurement Toolkit (Appendix 6), reflecting the PCR and any specific
guidance as the Minister for the Cabinet Office may issue.

Contract Advertising

8.8.1 Contracts above the EU financial thresholds prevailing at the time as
set out in the Regulations should be advertised in the Official Journal
of the European Union (OJEU and London Councils website.

8.8.2 For below EU threshold procurement i.e. between £25,000 and the EU
Limit where a decision has been made to advertise the opportunity,
the opportunity must be placed on Contracts Finder and London
Councils website with no exceptions. (Ref PCR 2015, Chapter 8
paragraph 110)

8.8.4 After the expiration of the period specified in any notice,
invitations to tender for the contract shall conform with Section 5 sub
section 7 of the PCR, (paragraphs 65 and 66 refer).



8.9

8.10

8.11

Receipt of Tenders

8.9.1 Every invitation to tender shall state that no hard copy tender will be
accepted unless it is received in a plain sealed envelope or package
which shall bear the words TENDER - followed by the subject to which
the tender relates, and shall not bear any name or mark indicating the
sender. Every invitation to tender should also state the deadline date
and time (usually 12 noon) for receipt. When received, an entry shall
be made upon such envelopes or packages indicating the time and
date of receipt and these will then remain in the custody of the Chief
Executive or the Director of Corporate Resources until the time
appointed for their opening.

8.9.2 Electronic versions of the tender submission will be accepted.
Electronic tenders must be received by the deadline date and time, as
detailed in the invitation to tender. Electronic tender submissions sent
by e-mail should be sent to: tenders@londoncouncils.gov.uk. E-mailed
tenders will not be accepted in isolation, if there is a requirement for
hard copies.

8.9.3 All tenders received after the deadline date and time shall not be
opened and will be disregarded for the purposes of the tender
exercise to which they relate.

Opening of Tenders
Tenders shall be opened at one time in the presence of:-

8.10.1 For tenders valued at over £25,000 — in the presence of two officers
appointed by the Chief Executive;

Acceptance of Tenders and Quotations

8.11.1 Where the value is under £10,000, one of the designated authorised
signatories (as outlined in Part C of Appendix 5) , shall be authorised
to accept the quotation by signing off the purchase order to place the
order with the supplier;

8.11.2 Where the value is between £10,001 and £75,000, one of the
designated authorised signatories (as outlined in Part B of Appendix
5) shall be authorised to evaluate and accept the quotation or tender
by signing off the procurement approval form for submission to the
Director of Corporate Resources for approval;

8.11.3 Where the value is between the £75,000 and the prevailing EU Limit, ,
one of the designated authorised signatories (as outlined in Part A of
Appendix 5) shall be authorised to evaluate and accept the tender by
signing the procurement approval form for submission to the Director
of Corporate Resources for approval;

8.11.4 Where the tender is above the EU Threshold and below £249,999, the
Chief Executive, the Director of Corporate Resources, or in their
absence, one of the designated authorised signatories (as outlined in
Part A of Appendix 5) in consultation with the Chair(man), Deputy-
Chair(man) and one other Member of the appropriate committee shall



8.12

8.13

8.11.5

8.11.6

be authorised to evaluate and accept the tender;

For tenders of £250,000 and over London Councils Leaders’
Committee or any Sectoral joint or associated committee as
appropriate shall be authorised to evaluate and accept the tender;

A tender which exceeds the approved estimate shall be referred to the
appropriate committee for consideration. Where the tender can be
amended to fall within the approved budget by a minor adjustment to
the approved works, goods or services and otherwise complies with
these regulations, the Chief Executive , the Director of Corporate
Resources, or in their absence, one of the designated authorised
signatories (as outlined in Part A of Appendix 5) in consultation with
the Chair(man), Deputy-Chair(man) and one other Member of the
appropriate committee shall be authorised to approve the adjustment
as provided for in 8.11.4 above.

Contract Provisions and Payments

8.12.1 Every contract in writing (unless such contract is let by a Lead

Authority in accordance with Schedule 8), shall be signed by the Chief
Executive or the Director of Corporate Resources, or in their absence,
one of the designated authorised signatories (as outlined in Part A of
Appendix 5).

8.12.2 Every contract in writing shall specify:-

8.12.2.1 the work, materials, matters, or things to be furnished, or
done;

8.12.2.2 the price to be paid, with a statement of discounts or other
deductions;

8.12.2.3 the payment process, including the process for resolving
disputes;

8.12.2.4 the time or time within which the contract is to be performed;
8.12.2.5 insurance, employers liability and professional indemnity;

8.12.2.6 the place or places for delivery of performance.

Contracts where tenders are not required.
8.13.1 Contracts or orders which exceed £10,000 and not exceeding £75,000

in value, if not advertised, require at least 3 written quotations from
suitable suppliers before the contract order is placed

8.13.2 Quotations may be submitted by post, or e-mail.
8.13.3 If the full life value of a contract is below the £75,000 and not

advertised, it shall not be obligatory to invite formal tenders, nor give
public notice of the intention to enter into a contract where:-

= 8.13.3.1 effective competition is prevented by Government
control, or



8.14

8.15

= 8.13.3.2 the special nature of the work to be executed limits
the number of contractors capable of undertaking the work to
less than 3, or

= 8.13.3.3 the goods, services or materials to be purchased are
only available from less than 3 suppliers, or

= 8.13.3.4 the work is a continuation of a previous contract or
order, or

= 8.13.3.5 a corporately tendered and managed or framework
contract has been established for all officers of the
organisation to use:

e.g. supplies of Stationery, Computers, Office Furniture etc.,
or

= 8.13.3.6 goods or services are of a proprietary manufacture,
including sole distribution or fixed price, or the services to be
provided are of a proprietary nature , or

= 8.13.3.7 any repairs or works to be executed or parts, goods
or

= Materials to be supplied in connection with existing machinery,
vehicles plant or equipment are of a proprietary nature
and involve sole distribution or fixed price, or

= 8.13.3.8 urgent supplies necessary for the protection of life
or property.

8.13.4 The Chief Executive shall maintain a record of those contracts let
without competitive quotations as detailed in 8.13.3, detailing the
reasons why these have not been obtained.

8.13.5 The EU regulations and PCR do not provide for any exemptions from
the tendering process for contracts which exceed the EU threshold.

Withdrawal of Tender

8.14.1 In the event of any person withdrawing a tender, or not signing the
contract after his/her tender has been accepted, or if the Chief
Executive or the Committee are satisfied that a Contractor has not
carried out a contract in a satisfactory manner, or for any other
justified reason, then tenders will not be accepted from such
contractors in future, except after specific Committee approval.

Communications with Tenderers

8.15.1 Accounting records for all contracts must be maintained as agreed by
the Director of Corporate Resources.

8.15.2 No members of the relevant Committee shall have or allow any
interview or communications with any person or representative of any
person proposing to tender or contract, except by the authority of that
Committee. Where such interview or communication does,
nevertheless, take place then it is to be reported to the relevant
Committee at the first available opportunity.



8.16

8.17

Contract Variations

8.16.1

Subject to the provisions of the contract, every variation shall be
instructed in writing and signed by the designated officer prior to the
commencement of work on the variation concerned or as soon as
possible thereafter. Designated officers may authorise variations which
are essential for the completion of a contract, and minor variations of
an optional nature, provided the cost remains within the approved
estimate. Major variations to contracts shall require the approval of the
appropriate committee.

Contract Payments

8.17.1

8.17.2

8.17.3

All ex gratia and non-contractual claims from contractors shall be
referred to the Director of Corporate Resources and also to the Chief
Executive for comments before settlement is reached.

Where contracts valued in excess of £25,000 provide for payments to be
made by instalments, all payments to contractors shall be made on a
certificate issued and signed by London Councils designated officer.
Contracts subject to payment via certificate will primarily relate to
construction / building works, which will be for internal / external
decorations of London Councils Leased premises.® Those contracts not
subject to the issue of certificates, may be paid on invoices and/or any
means allowed by the Director of Corporate Resources.

The Director of Corporate Resources shall, to the extent he/she
considers necessary, examine the final accounts or interim valuations for
contracts and he/she shall be entitled to make all such enquiries and
receive such information and explanations as he/she may require in
order to be satisfied as to the accuracy of the accounts.

8.17.4 The final certificate for the payment of any contract, where the final cost

exceeds £25,000, shall not be issued until the Supervising Officer under
the contract has produced to the Director of Corporate Resources a
detailed statement of account with all relevant documents.* Such papers
shall be lodged with the Director of Corporate Resources two months
prior to the due date of the final certificate or in exceptional
circumstances a previously agreed period in order to allow a thorough
review of their contents prior to the issue of the final certificate. In
addition, all consultants' fee accounts that in total exceed £30,000 in
value shall be forwarded to the Director of Corporate Resources for
verification prior to the respective final payments being processed. A
clause to this effect shall be inserted in the appropriate contract, bills of
guantities, or specification.

8.17.5 Wherever works or services are let on a day works contract then every

payment costing in excess of £100 shall be supported by day work
sheets. Such day works sheets shall contain adequate descriptions of
the work carried out and the names of the operatives involved, together

3 Any contractors certificates issued, including claims for additional costs and the final
account would be assessed by a Project Manager / Quantity Surveyor engaged for their
expertise in managing building / construction contracts and then reported to the designated

officer.

* See footnote 3 above



8.18

8.19

8.20

8.21

with details of the times during which the work was performed, the hourly
rates applied and any plant or materials used. Day work sheets shall be
signed by the designated officer indicating that the amount claimed
reasonably reflects the labour and materials content of the works
executed.

Lead Borough Arrangements
8.18.1 Any contract let by a Lead Authority, in its capacity as administrator of an

activity delegated by London Councils or any Sectoral joint or associated
committee as appropriate, shall be deemed to comply with these
Financial Regulations so long as it is in compliance with the Financial
Regulations and Standing Orders of that Lead Authority.

Corrupt Practices

8.19.1 Every written contract shall include the following clauses:

The Service Provider must comply at all times with the provisions of
the Bribery Act 2010, in particular Section 7 thereof in relation to the
conduct of its employees, or persons associated with it.

The Service Provider warrants that, at all times, it has in place
adequate procedures designed to prevent acts of bribery from being
committed by its employees or persons associated with it, and must
provide to London Councils at its request, within a reasonable time,
proof of the existence and implementation of those procedures.

London Councils will be entitled by notice to the Service Provider to
terminate the Service Provider's engagement under this or any other
contract with the Service Provider if, in relation to this or any other
such contract, the Service Provider or any person employed by it or
acting on its behalf has committed an offence in relation to the Bribery
Act 2010.

Claims from Contractors

8.20.1 Claims from contractors in respect of matters not clearly within the

terms of any existing contract shall be referred by the Chief Executive
to London Councils Legal Adviser for consideration of the
Organisation’s legal liability and, where necessary, to the Director of
Corporate Resources for financial consideration before a settlement is
reached. No payment will be made to a contractor without the specific
approval of London Councils.

Bonds and Other Security

8.21.1 Every contract that exceeds £150,000 in value or amount and is for

the execution of works or for the supply of goods or materials
otherwise than at one time, shall require the contractor to provide
sufficient security for the due performance thereof, except where the
appropriate service related Director and Director of Corporate
Resources consider this to be unnecessary.

8.21.2 Use of Consultants

8.22.1 Consultants shall be engaged only where it is not feasible or cost



effective to carry out the work in-house either by using existing staff or
by employing new short term or permanent staff.






London Councils
STANDING ORDERS!

INTRODUCTION

These are the Standing Orders and rules of debate and procedure for the conduct of meetings of the
London Councils joint committees. The Standing Orders apply to the London Councils’ Leaders’
Committee and, wherever appropriate, to the associated joint committees (the Grants Committee
and London Councils Transport and Environment Committee), any sectoral joint committees, and
any sub-committees (sometimes referred to as ‘Panels’) and forums of London Councils; andany
reference to ‘London Councils’ is a collective reference to all of them. The Standing Ordershave

been drawn up having regard to Government best practice, guidance and statutory requirements.

In the event of any conflict between the provisions of the Standing Orders and the provisions ofthe
Leaders’ Committee Governing Agreement (which includes the London Grants Scheme) or the
London Councils Transport and Environment Committee (LCTEC) Governing Agreement, the
relevant provision of the Leaders’ Committee Governing Agreement or the LCTEC Governing

Agreement shall prevalil.

Revised 7 June 2016

! Also known as Schedule 6 of London Councils Agreement, 2001
2
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1.

MEETINGS

Generally

11

1.2

13

14

15

Leaders’ Committee, its associated joint committees (the Grants Committee and the Transport
and Environment Committee (TEC)) and any sectoral joint committees shall each hold a

minimum of 2 meetings® each year, one of which shall be an annual general meeting.

Subject to 1.1 above, meetings of London Councils shall be called, and the procedure to be
adopted at such meetings shall be determined in accordance with the provisions ofthese
Standing Orders.

Any member London Local Authority may give written notice of an item to be placed on the
Agenda for any meeting. All notices of items for agendas and reports for circulation with
agenda must be received by the Chief Executive not less than ten working days prior to the

meeting to which the agenda relates.

Each London Local Authority subscribing to Leaders’ Committee, its associated joint
committees, and any sectoral joint committee, shall be entitled to receive from the Chief
Executive sufficient copies of the Agenda, papers and minutes of the proceedings ofthe

meetings of the joint committees and any Forums and sub-committees thereof.

Deputations shall be entitled, upon prior natification being given to the Chief Executive and at
the discretion of the Chair, to attend and address the meeting for not more than ten minutes

and to answer questions from members for a further ten minutes.

Calling Meetings

1.6

Meetings may be called by:

0] Leaders’ Committee, or the associated joint committee or sectoral joint committee by

resolution;

(i) the Chair of the relevant joint committee;

(iii) a requisition signed by not less than one third of the representatives, delivered to the
Chief Executive at least ten working days before the date mentioned inthe

requisition.

2 Any reference to meetings relates to #aformal, decision making meetings rather than ‘for information’” meetings

4



Business

1.7 The Summons to any such meeting shall set out the business to be transacted thereat, and no
business other than that set out in the summons shall be considered at the meeting unless by
reason of special circumstances, which shall be specified in the minutes, the Chair ofthe
meeting is of the opinion that the item should be considered at the meeting as a matter of
urgency.

Annual Meetings of Leaders’ Committee and associated joint committees and sectoral
joint committees

Timing and Business

1.8 Leaders’ Committee, each associated joint committee and each sectoral joint committee shall
hold an Annual General Meeting (AGM) before the end of July of each year.

The relevant joint committee will at its AGM:

(1) appoint a Chair and up to three Vice Chairs;

(i) approve the minutes of the last meeting of that joint committee;
(iii) receive the minutes of the last Annual General Meeting;
(iv) receive any announcements from the Chair and/or Head of Paid Service;

(v) appoint such sub committees and forums as considered appropriate to deal with
matters which are not otherwise reserved to London Councils, LCTEC, Grants

Committee or any sectoral joint committee;

(vi) decide the size and terms of reference for those sub committees and forums;

(vii)  decide the allocation of seats [and substitutes] to political groups?in accordance with
the political balance rules, unless the terms of reference (or constitution) of a sub-

committee or forum makes specific provision for the make up of its membership;

% Whilst not specifically bound by the legislation that governs this issue in borough councils, London Councils has operated
on a similar basis to boroughs in recognising a party group as being one with two or more members which declare
themselves as a group with a Leader. In the context of London Councils, members are the members of Leaders’
Committee. No other metric - for example the overall proportion of London councillors — is used in determining
proportionality among the groups. Current practice is that party groups are able to offer seats to other elected
representatives but are under no obligation to do so.



(viii)  approve a programme of ordinary meetings for the joint committee, sub committee or

forum for the year;

(ix) consider any business set out in the notice convening the meeting.

1.9 London Councils Leaders’ Committee will also:

® appoint a Deputy Chair;

(ii) agree the scheme of delegation to officers;

(iii) receive nhominations of Councillors appointed to Committees by the participating
London Local Authorities.

1.10 Transport and Environment Committee will also:

@ receive a report recommending nominations to outside bodies.

1.11 Grants Committee will also:

(1) approve any delegations to sub-committees or Officers in relation to the management

of the London Grants Scheme.

Ordinary meetings

1.12 Ordinary meetings of Leaders’ Committee, the associated joint committees, and any sectoral
joint committee, will take place in accordance with a programme decided at the relevant
AGM. Ordinary meetings will:

0] elect a person to preside if the Chair, Deputy Chair, or Vice Chairs are notpresent;

(i)  approve as a correct record and sign the minutes of the last meeting;

(i)  receive any declarations of interest from members;

(iv) receive any announcements from the Chair or the Chief Executive;

(v) receive questions from, and provide answers to, the public in relation to matters which
in the opinion of the person presiding at the meeting are relevant to the business ofthe

meeting and the submission of which have complied with Standing Order 8;



(vi) deal with any business from the last meeting;

(vii)  receive and consider reports/presentations from the London Councils sub-
committees, forums and associated joint committees and receive questions

and answers on any of those reports;

(viii)  receive nominations and make appointments to fill vacancies arising in respect

of any sub-committee, forum or outside body for which the joint committee is

responsible;

(ix) receive and consider minutes of meetings, any sub committees and

forums which have taken place since the joint committee last met.
x) consider motions; and
(xi) consider any other business specified in the summons to the meeting.

1.13 The order of business of any associated committee shall be as shall be determined by the

joint committee.

1.14 The Chair may at his/her discretion alter the order in which business is taken.

1.15 Leaders’ Committee will also receive and consider minutes of meetings, of associated joint
committees, any sectoral joint committee, and their sub committees as necessary and

relevant to the operation and governance of London Councils.

2. MEMBERSHIP

2.1 Each London Local Authority, that is the 32 London boroughs and the Common Council of

the City of London, shall appoint its Leader as its representative to London Councils Leaders’

Committee.

2.2 Each London Local Authority, that is the 32 London boroughs and the Common Council of
the City of London, shall make an appropriate appointment to London Councils Transport

and Environment Committee.

2.3 Each London Local Authority, that is the 32 London boroughs and the Common Council
of the City of London, shall make an appropriate nomination to London Councils Grants
Committee. Any nominations to Grants Committee must be a Cabinet Member or have

appropriate delegated authority from their council.
7



2.4

2.5

2.6

2.7

2.8

Each London Local Authority that subscribes to a sectoral joint committee shall make an
appropriate nomination to that sectoral joint committee, ensuring that nominees have
the appropriate delegated authority.

The Cehairs of each of the associated joint committees, any sectoral joint committee, any
Forums or any sub-committees of Leaders’ Committee shall also be entitled to sit ex

officio (but not to vote in such capacity) on Leaders’ Committee.

Any Lead Member appointed in respect of any issue by any of the London Councils joint
committees shall be entitled to sit ex officio (but not to vote in such capacity) on Leaders’

Committee.

London Councils may admit to membership such representatives of such other bodies as it
considers appropriate or is required as the result of any legislation to admit from time to
time on such terms as shall be agreed with such other bodies. Such representatives shall

be entitled to sit ex officio but not to vote in such capacity.

The Chief Executive of each of the London Local Authorities or his/her nominated
representative shall be entitled to attend as an observer but not to speak or vote at

any meeting.

Deputy Representatives

2.9

If the appointed representative of a London Local Authority is unable to be present ata
meeting of Leaders’ Committee, an associated joint committee or sectoral joint committees,
that member authority may be represented by a deputy who shall be duly appointed forthe
purpose. A deputy attending a meeting shall declare him/herself as such but shall otherwise
be entitled to speak and vote as if he/she were a member of that London Councils

committee.

Elected Officers

2.10 The following shall be the Elected Officers of Leaders’ Committee:

() Chair
(ii) Deputy Chair
(iii) Vice Chairs

2.11 The following shall be the Elected Officers of the Transport and Environment Committee:

8



2.12

2.13

2.14

2.15

2.16

(1) Chair
(ii) Vice Chairs

The following shall be the Elected Officers of the Grants Committee:
() Chair
(i) Vice Chairs

The following shall be the Elected Officers of any sectoral joint committee:
@ Chair
(i) Vice Chairs

The following shall be the Elected Officers of any sub-committee appointed by Leaders’
Committee, associated joint committees or sectoral joint committees:

0] Chair

(i)  Vice Chair/Deputy/s

The overall balance of which shall be such as to ensure proportional representation of party

political groupings on London Councils.

In a year in which there are council elections, the elected officers of London Councils and all
its member bodies shall cease to hold office on the day of the council elections andshall
cease to be remunerated save that Leaders’ Committee may, by agreement, decide to
remunerate members for activity in pursuance of the discharge of the business of London
Councils under SO 19.2. Notwithstanding, the outgoing Chair shall be able to preside atthe

subsequent AGM until a new Chair is elected.

3 TIME AND PLACE OF MEETINGS

3.1

4

4.1

4.2

The date, time and place of meetings will be determined by the Chief Executive and notified

inthe summons.

NOTICE OF AND SUMMONS TO MEETINGS

The Chief Executive will give notice to the public of the time and place of any meetingin

accordance with the Access to Information Rules

The Chief Executive shall, not less than five clear working days before the intended meetings

of Leaders’ Committee and any associated joint committee or sectoral joint committee,

9



4.3

5

51

5.2

5.3

circulate a notice thereof to each representative and deputy representative and the Town
Clerk/Chief Executive or the nominated officer of every London Local Authority subscribing to
Leaders’ Committee, the associated committees or sectoral joint committee. The notice will
give the date, time and place of each meeting and specify the business to be transacted, and
will be accompanied by such reports as are available. Where the recipient has given consent
for the summons to attend the meeting to be transmitted in electronic form to a particular
electronic address (and consent has not been withdrawn), the summons may be sent in

electronic form to that address.

Provided that the failure of any such notice to be delivered shall not affect the validity of the
meeting or of the business transacted thereat. Provided also that at times it may be

necessary to circulate reports in a second despatch or to circulate them at the meeting.

CHAIR OF MEETING

At every meeting the Chair if present shall preside. If the Chair is absent the Deputy Chair if
present, shall preside. If both the Chair and the Deputy Chair are absent a Vice Chair if
present, shall preside. If neither the Chair, Deputy Chair or a Vice Chair is presentthe

meeting shall elect a chair from one of its members.

For the purposes of these Standing Orders references to the Chair, in the context ofthe

conduct of business at meetings, shall mean the person presiding under this Standing Order.

The person presiding at the meeting may exercise any power or duty of the Chair. Where
these rules apply to sub-committee or forum meetings, references to the Chair also include

the chair of sub-committees or forums.

6 QUORUM

6.1

6.2

The quorum shall be one third of, or the number nearest to one third, but not less than three_

Members (except for the guorum for Audit Committee, which because of both its size and

the nature of its business is a special case and therefore is only two) entitled to be present

at Leaders’ Committee, and any associated joint committees, sectoral joint committees or

sub committees of London Councils.

If within half an hour of the time appointed for the meeting to commence, a quorum is not

present, the meeting shall be dissolved.
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6.3 Remaining business will be considered at a time and date fixed by the Chair. If he/she does

not fix a date, the remaining business will be considered at the next ordinary meeting.

6.4 If, during the meeting, the person presiding, after causing the number of members present

to be counted, declares that there is not a quorum present, the meeting shall stand

adjourned for fifteen minutes. If, after fifteen minutes there is still no quorum present, the

meeting shall be brought to an end and all business not completed before the meeting has

been brought to an end shall be postponed to the next meeting, whether ordinary or

extraordinary.

6-46.5 If during the meeting any member absents themselves permanently making the meeting

inquorate, the meeting will stand adjourned.

7 DURATION OF MEETING

7.1 Subiject to Standing Order 27 (suspension of Standing Orders) if, after two and a halfhours
after the time appointed for the start of the meeting, the business on the agenda hasnot
been completed, subject to a contrary resolution the meeting of London Councils orany
associated committee or sectoral joint committee shall automatically adjourn and any debate
then proceeding shall be suspended and all business unfinished shall stand adjourned to the

next meeting.

8 DEPUTATIONS

8.1 Deputations shall be entitled, upon prior notification being given to the Chief Executive and at
the discretion of the Chair, to attend and address meetings of London Councils for notmore
than ten minutes and to answer questions from members of London Councils for a further

ten minutes.

9 MOTIONS ON NOTICE

Notice

9.1 Except for motions which can be moved without notice under Standing Order 10 or
consideration of any matters of urgency brought forward by leave of the Chair, written notice
of every motion, signed by at least 5 members, must be delivered to the Chief Executive not
later than 10 clear days before the date of the meeting and clear days are deemed to
exclude the day of delivery, the day of the meeting and any Sunday. These will be open to
public inspection.
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Motions set out in agenda

9.2 Motions for which notice has been given will be listed on the agenda in the order in which
notice was received, unless the member giving notice states, in writing, that they propose to
move it to a later meeting or withdraw it.

Scope

9.3 Motions must be about matters for which London Councils has aresponsibility.

10 MOTIONS WITHOUT NOTICE

10.1 The following motions may be moved without notice:

@ to appoint a chair of the meeting at which the motion is moved;

(ii) in relation to the accuracy of the minutes;

(iii) to change the order of business in the agenda,;

(iv) to refer something to an appropriate body or individual,

(V) to appoint a sub committee or member arising from an item on the summons for the

meeting;

(vi) to receive reports or adoption of recommendations of committees or sub committees

or officers and any resolutions following from them;

(vii)  to withdraw a motion;

(viii)  to amend a motion;

(ix) to proceed to the next business;

) that the question be now put;

(xi) to adjourn a debate;
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(xii)  to adjourn a meeting;

(xii)  that the meeting continue beyond two and a half hours in duration;

(xiv)  to suspend a particular Standing Order;

(xv)  to exclude the public and press in accordance with the Access to Information Rules;

(xvi)  to not hear further a member named under Standing Order 17.1 or to exclude them

from the meeting under Standing Order 17.2; and

(xvii) to give the consent of London Councils where its consent is required by this

Agreement.

11 RULES OF DEBATE

Speakers to Address the Chair

11.1 All speakers shall address the Chair. All members shall preserve order whilst the speaker is

speaking. A speaker shall give way if the Chair rises.

No discussion until motion seconded

11.2 A motion or amendment shall not be discussed until it has been proposed and seconded.

Right to require motion in writing

11.3 Unless notice of the motion has already been given, the Chair may require it to be written

down and handed to him/her before it is discussed.

Mover and seconder’s speech

11.4 The mover and seconder of a motion shall be deemed to have spoken thereon.When
seconding a motion or amendment, a member may reserve their speech until later in the

debate.

Content and length of speeches

13



11.5 Speeches must be directed to the question under discussion or to a personal explanation or
point of order. The mover of a motion shall be allowed 5 minutes and the seconder and
succeeding speakers 3 minutes each. The time limit for speakers may be extended by an
affirmative vote of the members.

When a member may speak again

11.6 A member who has spoken on a motion may not speak again whilst it is the subject of
debate, except:

@ to speak once on an amendment moved by another member;

(i) to move a further amendment if the motion has been amended since he/she last
spoke;

(iii) if his/her first speech was on an amendment moved by another member, to speak on

the main issue (whether or not the amendment on which he/she spoke wascarried);

(iv) by the mover of an original motion in exercise of a right of reply, and this shall close
the discussion.

Amendments to motions
11.7 An amendment to a motion must be relevant to the motion and will either be:

() to refer the matter to an appropriate body or individual for consideration or
reconsideration;

(ii) to leave out words;
(iii) to leave out words and insert or add others; or
(iv) to insert or add words;

as long as the effect of (ii) to (iv) is not to negate the motion.

11.8 Only one amendment may be moved and discussed at any one time. No further amendment

may be moved until the amendment under discussion has been disposed of.
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11.9 If an amendment is not carried, other amendments to the original motion may be moved.

11.10 If an amendment is carried, the motion as amended takes the place of the original motion.

This becomes the substantive motion to which any further amendments are moved.

11.11 After an amendment has been carried, the Chair will read out the amended motion before

accepting any further amendments, or if there are none, put it to the vote.

Alteration of motion

11.12 A member may alter a motion of which he/she has given notice with the consent ofthe

meeting. The meeting’s consent will be signified without discussion.

11.13 A member may alter a motion which he/she has moved without notice with the consent of
both the meeting and the seconder. The meeting’s consent will be signified without
discussion.

11.14 Only alterations which could be made as an amendment may be made.

Withdrawal of motion

11.15 A member may withdraw a motion which he/she has moved with the consent of boththe
meeting and the seconder. The meeting’s consent will be signified without discussion. No
member may speak on the motion after the mover has asked permission to withdraw it
unless permission is refused.

Right of reply

11.16 The mover of any original motion, but not of any amendment, may reply to the discussion for
a period of not more than 3 minutes without introducing new material and this shall close the

discussion.

11.17 If an amendment is moved, the mover of the original motion has the right of reply at theclose

of the debate on the amendment, but may not otherwise speak on it.

11.18 The mover of the amendment has no right of reply to the debate on his or heramendment.
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Motions which may be moved during debate

11.19 When a motion is under debate, no other motion may be moved except the following

procedural motions:

0] to withdraw a motion;

(i) to amend a motion;

(iir) to proceed to the next business;

(iv) that the question be now put;

(V) to adjourn a debate;

(vi) to adjourn a meeting;

(vii)  that the meeting continue beyond two and a half hours in duration;

(viii)  to exclude the public and press in accordance with the Access to Information Rules;

and

(ix) to not hear further a member named under Standing Order 17.1 or to exclude them

from the meeting under Standing Order 17.2.

Closure motions

11.20 A member may move, without comment, the following motions at the end of a speech of

another member:

0] to proceed to the next business;

(ii) that the question be now put;

(iii) to adjourn a debate; or

(iv) to adjourn a meeting.
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11.21

11.22

11.23

If a motion to proceed to next business is seconded and the Chair thinks the item has been
sufficiently discussed, he or she will give the mover of the original motion a right of reply and

then put the procedural motion to the vote.

If a motion that the question be now put is seconded and the Chair thinks the item has been
sufficiently discussed, he/she will put the procedural motion to the vote. If it is passed he/she
will give the mover of the original motion a right of reply before putting his/her motion tothe

vote.

If a motion to adjourn the debate or to adjourn the meeting is seconded and the Chair thinks
the item has not been sufficiently discussed and cannot reasonably be so discussed on that
occasion, he/she will put the procedural motion to the vote without giving the mover ofthe

original motion the right of reply.

Point of order

11.24

11.25

A member may raise a point of order at any time. The Chair will hear them immediately. A
point of order may only relate to an alleged breach of these Standing Orders or the law. The
member must indicate the rule or law and the way in which he/she considers it has been

broken. The ruling of the Chair on the matter will be final.

A speaker may give way to a point of information, and must give way to a point of order if itis
accepted by the Chair.

Personal explanation

11.26

A member may make a personal explanation at any time. A personal explanation may only
relate to some material part of an earlier speech by the member which may appear to have
been misunderstood in the present debate. The ruling of the Chair on the admissibility of a

personal explanation will be final.

Ruling of Chair

11.27

The Chair shall decide all questions of order and his/her ruling upon such questions orupon
matters arising in debate shall be final and shall not be open to discussion.

12 PREVIOUS DECISIONS AND MOTIONS
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Motion to rescind a previous decision

12.1 A motion or amendment to rescind a decision made at a meeting of London Councils within

the past six months cannot be moved unless the notice of motion is signed by at least5

members.

Motion similar to one previouslyrejected

12.2

A motion or amendment in similar terms to one that has been rejected at a meeting inthe
past six months cannot be moved unless the notice of motion or amendment is signed byat
least 5 members. Once the motion or amendment is dealt with, no one can propose a similar

motion or amendment for six months.

13 VOTING

13.1

13.2

13.3

One representative from each London Local Authority subscribing to Leaders’ Committee
and its associated joint committees or sectoral joint committees shall be entitled to vote on
behalf of his/her authority in each meeting of Leaders’ Committee, either associated joint

committee or sectoral joint committees.

Subject to Clause 11.1, 12.1 of the Leaders’ Committee Governing Agreement and Standing
Order 21.1, and any provisions of this Agreement or the LCTEC Governing Agreement
requiring unanimity, questions arising at any meeting of London Councils shall be

determined by a show of hands and shall be decided by a simple majority of votes.

At Transport and Environment Committee representatives from Transport for London or any
London local authority, shall only be entitled to speak or vote or receive papers in respect of
functions which they have delegated to the Transport and Environment Committee and shall

not be counted as part of the quorum except in respect of those functions.

Equality of votes

13.4

13.5

In the case of an equality of votes at the annual meeting and on motions to suspend or
amend the Standing Orders under Standing Order 27 at ordinary meetings, each of the party

Group Leaders shall have second or casting votes.

Subject to 13.4 above, in the case of an equality of votes at ordinary meetings of London

Councils, the Chair shall have a second or casting vote to be exercised in accordance with
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13.6

13.7

13.8

13.6 below.

Where the Chair exercises a casting vote under Standing Order 13.5 above it will beused

only for one or more of the following purposes:

® to permit further discussion of an issue;

(ii) to maintain the status quo;

(iii) to ensure that London Councils meets any legal obligations or any requirements of

the London Councils Agreement or London Councils’ Standing Orders.

On the requisition of any representative made before any vote is taken on a motion or an
amendment, and supported by five representatives, the voting shall be recorded so as to
show how each representative present and voting voted. The name of any representative

present and not voting shall also be recorded.

Where any member requests it immediately after the vote is taken, their vote will be so
recorded in the minutes to show whether they voted for or against the motion or abstained

from voting.

Voting on appointments to London Councils Committees

13.9

If there are more than two people nominated for any position to be filled and there is nota
clear majority of votes in favour of one person, then the name of the person with the least
number of votes will be taken off the list and a new vote taken. The process will continue

until there is a majority of votes for one person.

14 MINUTES

Agreeing the minutes

14.1

14.2

The Chair will move that the minutes of the previous meeting be agreed as a correctrecord.

Where in relation to any meeting, the next meeting for the purpose of agreeing the minutes is
a meeting called under paragraph 3 of schedule 12 to the Local Government Act 1972 (an
Extraordinary Meeting), then the next following meeting (being a meeting called otherwise
than under that paragraph) will be treated as a suitable meeting for the purposes of

paragraph 41(1) and (2) of schedule 12 relating to agreeing of minutes.
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Form of minutes

14.3 Minutes will contain all motions and amendments in the exact form and order the Chair put

them.

15 RECORD OF ATTENDANCE

15.1 At every meeting, the Clerk to the Meeting will record the attendance of each representative
of a member authority and all other representatives present in accordance with Standing
Order 2 (Membership).

16 EXCLUSION OF PUBLIC

16.1 Members of the public and press may only be excluded either in accordance with the Access

to Information Rules or Standing Order 18.

17 MEMBERS’' CONDUCT

Member not to be heard further

17.1 If amember persistently disregards the ruling of the Chair by behaving improperly or
offensively or deliberately obstructs business, the Chair may move that the member be not

heard further. If seconded, the motion will be voted on without discussion.

Member to leave the meeting

17.2 If the member continues to behave improperly after such a motion is carried, the Chair may
move that either the member leaves the meeting or that the meeting is adjourned for a
specified period. If seconded, the motion will be voted on without discussion.

General disturbance

17.3 If there is a general disturbance making orderly business impossible, the Chair mayadjourn

the meeting for as long as he/she thinks necessary.

18 DISTURBANCE BY PUBLIC

Removal of member of the public
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18.1

If a member of the public interrupts proceedings, the Chair will warn the person concerned. If

they continue to interrupt, the Chair will order their removal from the meeting room.

Adjournment

18.2

In the event of a general disturbance which, in the opinion of the Chair renders the due and
orderly dispatch of business impossible, the Chair, in addition to any other power vested in
the Chair, may without question adjourn the meeting for such period as in the Chair’s

discretion shall be considered expedient.

19 URGENCY

19.1

19.2

19.3

19.4

19.5

19.6

If at any time the Chief Executive of London Councils considers that any matter is urgent and
should be decided on prior to the next meeting of London Councils, then he/she shall consult
the Elected Officers of London Councils. If at least two of the Elected Officers, of whom one
will be the Chairman, if available, and the other will be from another political party or no
party, agree that the matter is urgent and agree on the Chief Executive’s recommendation,
then the decision shall be taken by the Chief Executive in accordance with such
recommendation, subject to the decision being recorded in writing and signed by the Elected

Officers agreeing the recommendation and the Chief Executive.

In the event the provisions of Standing Order 19.1 are inoperable following local government
elections and there is a need for urgent action, the Chief Executive is authorised totake
executive action having consulted as appropriate, such action to be reported to the next

meeting of London Councils.

The Elected Officers of London Councils and the Chief Executive may nominate persons to

act in their absence for the purposes of this Standing Order.

A copy of the record of a decision taken under this Standing Order shall be kept at the office

of the Chief Executive.

All decisions taken under this Standing Order shall be reported to the next meeting of

London Councils.

The urgency procedure to be followed by Transport and Environment Committee is as in
19.1-19.5 above, with the substitution of “Director, Transport & Mobility” for “Chief
Executive” and referring to the Elected Officers of the Transport and Environment

Committee.
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19.7

19.8

19.9

The urgency procedure to be followed by the Grants Committee is as in 19.1-19.5 above,
with the substitution of “Cerperate-the Planning and Strategy Director” for “Chief Executive”

and referring to the Elected Officers of the Grants Committee.

The urgency procedure for any sectoral joint committees is as in 19.1-19.5 above, referring
to the Elected officers of the appropriate sectoral joint committee and a senior Officer

designated by the committee.

The urgency procedure to be followed by any sub-committee appointed by Leaders’
Committee, associated joint committees or sectoral joint committees is as in 19.1 — 19.5
above, referring to the Elected Officers of that sub-committee and a-the-Corperate Strategy
the Birecteror senior officer, designated by that sub-committee.

20 DECLARATIONS OF INTEREST

20.1

20.2

20.3

20.4

If a member is you-are present at a meeting of London Councils Leaders' Committee or any
of its associated joint committees or any sub-committees or any sectoral joint committee
and yed haves a disclosable pecuniary interest as defined by the Relevant Authorities
(Disclosable Pecuniary Interests) Regulations 2012 (“the Regulations”) and set out in
paragraph 20.5 below relating to any business that is or will be considered at the meeting,

yeuthat member mustnot:

0] participate in any discussion of the business at the meeting, or if yedon becominge
aware of yeurthe disclosable pecuniary interest during the meeting, participate

further in any discussion of the business; or

(ii) participate in any vote or further vote taken on the matter at the meeting.

These prohibitions apply to any form of participation, including speaking as a member of the

public.

It is a matter for each member to decide whether they should leave the room while an item
that they have an interest in is being discussed. In arriving at a decision as to whetherto
leave the room they may wish to have regard to their home authority’s code of conduct

and/or the Seven (Nolan) Principles of Public Life.

In certain circumstances, London Councils may under s.33 of the Localism Act 2011 granta

dispensation to permit a member to take part in the business notwithstanding thatthe
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member has a disclosable pecuniary interest relating to that business. These circumstances

are where the London Councils considers that:

0] without the dispensation so great a proportion of London Councils members would
be prohibited from participating in that business as to impede London Councils

transaction of that business;

(i) without the dispensation the representation of different political groups dealing with

that business would be so upset as to alter the likely outcome of any vote;

(i) the granting of the dispensation is in the interests of people living in the London
Councils’ area;?
(iv) without the dispensation each member of the London Councils Executive would be

prohibited from participating in the business; or

(V) it is otherwise appropriate to grant a dispensation.

20.5 If amember wishes to apply for a dispensation, they must make a written application to be
received not less than three working days before the meeting setting out the grounds for the
application to the officer responsible for processing such requests.*

20.6 A member ¥eod must declare any private interests, both pecuniary and non-pecuniary,
including yetr membership of any Trade Union that relate to yeurany public duties and
must take steps to resolve any conflicts arising in a way that protects the public interest,
including registering and declaring interests.

21 ANNUAL SUBSCRIPTIONS

21.1 London Councils Leaders’ Committee shall by a majority of at least two-thirds of those
representatives present at the meeting and entitled to a vote in respect of each ofthose
functions, approve by no later than 31st January in each year the subscriptions or
contributions payable by the London Local Authorities for each of the groups of functions set
out in Schedule 2. If London Councils fails to agree by such date the subscriptionsor
contributions for the ensuing financial year, then that subscription or contribution shall be at
the same amount as the subscription for the current financial year. The annual budget
(including any contingency sum) in respect of any function shall not be exceeded without the

prior approval of a two-thirds majority of the representatives of those London Local

® The London Councils area is that area covered by the London boroughs and the City of London
* That person designated by the scheme of delegation, currently (June 2016) the Chief Executive
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Authorities who are present at the meeting to which the proposal to exceed the budgetis

under consideration and authorised to vote.

21.2 Contributions to the London Grants Scheme, at schedule 5 of the Leaders’ Committee
Governing Agreement (as substituted by the variation to that Agreement dated 1 February
2004).

21.3 Contributions to London Councils Transport and Environment Committee are as set out in
the LCTEC Governing Agreement dated 13 December 2001 (as amended).

21.4  Any sectoral joint committee shall approve the subscriptions payable by each London Local
Authority subscribing thereto in such a manner as shall be determined by such sectoral joint

committee as set out in the London Councils Governing Agreement.

22 DELEGATIONS OF FUNCTIONS

22.1 London Councils, its associated joint committees, sectoral joint committees, or sub-
committee thereof and any Forum of London Councils may delegate to officers such oftheir
functions as are permissible under statute and may, in relation to any of those functions,
require that the exercise of those functions be subject to such conditions as London
Councils deems fit to impose, including, where appropriate, prior consultation with the
Leading Member on London Councils of each political party or group before taking such

action.

23 SUPPLY OF INFORMATION TO MEMBERS

23.1 Members of London Councils, its associated joint committees, sectoral joint committees or
sub-committee thereof and any Forums of London Councils, shall be entitled to receive
from officers such information as they may require in order to enable them to carry out their

duties as members of such committee or sub-committee.

23.2 In addition, the leading members on London Councils of each political party or group shall
be entitled to receive briefings and briefing papers from officers on the same basis as the
Chair.

24 MEETINGS WITH OUTSIDE BODIES

24.1  Arepresentative of each political party or group shall be entitled to be notified of and to
attend any meeting with an outside body at which a Member of London Councils is present
24



and which has been arranged on behalf of London Councils. (This Standing Order shall not

apply to those meetings convened by political advisers.)

25 FORUMS OF LONDON COUNCILS

25.1 London Councils shall establish Forums to discharge the functions set out in Schedule 2

and such further forums and consultative groups as it considers appropriate.

25.2  All or any of the London Local Authorities wishing to delegate a function to London
Councils or any sectoral joint committee may request London Councils’ consent to the
delegationof such function in accordance with the terms of this Agreement, such consent

not to be unreasonably withheld or delayed.

25.3 The terms of reference of any consultative group of London Councils shall be subject to

the approval of London Councils.

25.4  The Chair and Deputy Chair of London Councils shall be ex-officio members of every and

any Forum but shall not be entitled to speak or vote at such meetings in that capacity.

26 ACCESS TO MEETINGS AND DOCUMENTS

26.1 Admission of members of the public to meetings of London Councils, any associated
committee, sectoral joint committee any sub- committee thereof and any Forum and access
to documents thereof shall be in accordance with the Access to Information legislationin

force from time to time.

26.2 Applications to film or record meetings of London Councils are requested 48 hours beforethe
meeting. Filming will be permitted in accordance with The Openness of Local Government
Bodies Regulations 2014 and any relevant guidance issued by the government at the

relevant time.

27 SUSPENSION AND AMENDMENT OF STANDING ORDERS

Suspension

27.1 Any of these Standing Orders except Standing Orders 13.7, 14.2 and 27.2 may be
suspended at any meeting, in respect of any business on the agenda for such meeting,

provided that the majority of the representatives of authorities in membership of London
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Councils or its associated who are present and entitled to vote so decide PROVIDED THAT

any suspension hereunder complies with any legislation in force from time to time.

Variation and Revocation

27.2  Any addition to, or variation or revocation of these Standing Orders shall be by majority vote
of those present and entitled to vote at any meeting of London Councils or its associated
committees. Any motion to vary or revoke these Standing Orders shall require confirmation
at the next ordinary meeting of London Councils or associated committee as the case may
be before the proposed variation or revocation shall have effect PROVIDED THAT any

addition, variation or revocation hereunder complies with any legislation in force from time to
time.
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Scheme of delegations to officers

LONDON
COUNCILS )




Scheme of Delegations to Officers

INTRODUCTION
London Councils* may, and only in a manner consistent with the London Councils Governing
Agreements”:

() delegate to officers of London Councils those of its functions as are permitted by statute to be
delegated; and

(i)  in relation to any of those functions, require that the exercise of those functions be subject to such
conditions as London Councils deems fit to impose, including, where appropriate, prior consultation
with the leading member on London Councils of each political party or group before taking such
action.®

London Councils must formally resolve to delegate the exercise of one or more of their functions to
officers by either:

(i) adecision taken at a meeting of London Councils, i.e. on a case-by-case basis;
(i)  agreeing a general scheme of delegations to officers.

This document is the general scheme of delegations to London Councils officers. It is not the intention of
this document to reproduce details of functions which have been delegated to officers under the London
Councils Governing Agreements®. This document will, however, be kept under annual review and any
additional general delegations to officers which may be made by London Councils throughout the year,
will be considered for inclusion in this scheme as part of that review.

As a general rule, the functions delegated to the London Councils joint committees and their sub
committees reflect the purpose of the organisation in best representing the interests of the 32 London
Boroughs and the City of London. Decisions about policy directions, lobbying and scope of services
remain reserved to Member Committees unless specifically delegated on an issue by issue basis. The
authority to manage the administrative aspects of the organisation’s work has been delegated to officers
within the conditions specified below to enable the effective and efficient running of the organisation.

! The reference to London Councils in this Scheme of Delegations to Officers encompasses any joint committee of elected
Members (including Leaders’ Committee, the London Councils Transport and Environment Committee, Grants Committee and
the London Pensions CIV Sectoral Joint Committee, and any of their sub-committees authorised to take decisions).

’ The London Councils (Leaders’ Committee) Governing Agreement, dated 13 December 2001 (as amended); and the London
Councils Transport and Environment Committee Governing Agreement, dated 13 December 2001 (as amended).

3 Paragraph 22 of Schedule 6 (Standing Orders) of the London Councils (Leaders’ Committee) Governing Agreement, dated 13
December 2001 (as amended); .

* Op cit, footnote 3.



Section 1 - General Conditions Of Delegations To Officers

Day-to-Day Management

1.

The Chief Executive and the Directors of any corporate service (and their nominated deputies)
shall, in accordance with this Scheme of Delegations, have authority delegated to them for carrying
out the day-to-day management of the London Councils services for which they are responsible.
(Day-to-day management should include those items which have been recognised as such by past
practice or by specific decision/resolution of a committee, or where the Chief Executive, in
consultation with the relevant Director, agrees is ancillary to or analogous with matters accepted as
being within the scope of day-to-day business exercisable by officers of London Councils). This
includes authority to:

(@) appoint and manage staff in accordance with agreed policies and procedures, having regard
to Section 2. below;

(b) place orders and enter into contracts for the supply of goods and services in line with the
Financial Regulations and to authorise or incur any other expenditure for which provision has
been made in the appropriate budget subject to limits set out in the Financial Regulations and
subject to these not being in conflict with existing contracts.

Limitations

2.

Any exercise of delegated powers by officers shall comply with London Councils current
Financial Regulations® and Standing Orders. The Financial Regulations will not form part of this
scheme but must be read alongside it.

The Chief Executive will have the authority to extend an existing policy or procedure only if it
relates to the internal administration of the organisation and when exercised subject to the
conditions below.

The Chief Executive, the Finance Officer (Director of Corporate Resources), and any other person
authorised under the Financial Regulations, will have the authority to negotiate and agree minor
variations to contracts, to write off debts and to undertake all other actions authorised under the
Financial Regulations

With the exception of policies referred to in paragraph 3, any exercise of delegated powers shall
not involve a new policy or extend an existing policy of the organisation unless the Chief Executive
is acting under the urgency procedures as contained in the current Standing Orders®.

Any delegation to the Chief Executive or the Finance Officer may be exercised by any officer
authorised by the Chief Executive or the Finance Officer (as the case may be) either generally or
specifically for the purpose (except where restrictions exist in employment policies which have been
agreed in accordance with Section 2 below).

The Chief Executive will nominate the a Corporate Director_of eerpoerate-servicesPolicy and Public
Affairs to assume authority to exercise all powers delegated to him in his absence.

In the event of the Chief Executive being unexpectedly indisposed, authority will be granted to
the Corporate D|rector Pollcy and Public Affairs to take over as |nter|m Chief Executive between

untll such tlme as Elected Offlcers are able to determlne What temporary or transmonal
arrangements will apply following such indisposition-_(or death).

The Chief Executive may exercise any delegated function in the absence of an officer to

> Current Financial Regulations dated 2/6/15
® Current Standing orders dated 7/6/16 3



whom that authority has been specifically delegated.

10. All delegations are without prejudice to the overriding rights and powers of a London
Councils’ joint committee or decision-making sub-committee to exercise those functions delegated
to it. Any officer may refer a matter to a London Councils joint committee or decision-making sub-
committee in lieu of exercising delegated powers.

11. Subject to the foregoing conditions, and to any special conditions which may have been or may
in future be applied in respect of particular matters, the Chief Executive will be expected to make
such decisions and to take such action as he/she deems necessary in the interests of the efficient
running of the organisation and the services provided and administered.

Section 2 - Staffing Delegations

12. The Chief Executive has been granted delegated authority, in consultation with the Corporate
Management Board (CMB), to approve policies and procedures relating to human resources and
corporate policies and procedures’ subject to the following conditions ;

(&) any policy relating to internal organisational functions which also applies to Members will be
referred to the London Councils’ (Leaders) Executive Sub-Committee for approval;

(b) all new or amended policies relating to the internal administration of the organisation will only
be approved following consultation with the Joint Consultative Committee (JCC);

(c) in the event that CMB and the JCC are unable to reach an agreement on the terms of a
policy that policy will be referred to the London Councils’ (Leaders) Executive Committee
for approval;

(d) any delegations to officers made in accordance with these policies and procedures shall be
considered, to be general delegations from the Chief Executive or the Finance Officer (as the
case may be) in accordance with paragraph 6 above.

Section 3 — Officers authorised for certain purposes

13. In accordance with the specific statutory functions delegated to the London Councils joint
committees or otherwise to allow the proper and efficient exercise of those functions in accordance
with section 111 of the Local Government Act 1972, officers have been individually authorised to
act in respect of particular matters (i.e. they are an “authorised officer” for those purposes). Where
permitted under the applicable legislation these powers may be further delegated, whether
specifically or generally, to another officer to act in the absence of the proper officer.

14. The Chief Executive has been appointed:

(@) to act as the “proper officer” for the purposes of the Access to Information provisions of the
Local Government Act 1972 (as amended) except insofar as such powers have been
specifically delegated to another officer; and

(b) to be responsible for the preparation of papers for London Councils Member Body meetings,
the preparation of minutes and the promulgation of decisions of such meetings.

15. The Chief Executive, in consultation with the Chair of the relevant sub-committee, will have the
authority to amend the programme of ordinary meetings approved by the relevant joint committee
for the sub-committees it appoints at its AGM in accordance with Standing Order 1.8. as required

7 Corporate policies and procedures would include, but not be limited to, the code of conduct, health and safety and information

management policies
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throughout the year.

16. The Director, Corporate Resources (Finance Officer) has been appointed to act as the proper
officer for the purposes of Section 151 of the Local Government Act 1972 and section 114 of the
Local Government Finance Act 1988. The officer to be responsible for the proper administration
of London Councils’ financial affairs and to issue a report to Members if there is or is likely to be
unlawful expenditure or an unbalanced budget.

17. Additional delegations to named officers, some of which do not strictly apply to London
Councils but which are adopted as a matter of best practice to allow the proper and efficient
exercise of the functions delegated to the London Councils joint committees, in accordance with
section 111 of the Local Government Act 1972, are set out in Appendix A with reference to the
relevant legislative provisions.

Section 4 - Nominations of elected members to outside bodies

18. The Chief Executive has delegated authority to nominate elected Members to serve on outside
bodies subject to:

(@) those decision being taken in accordance with guidelines agreed by the London Councils
Appointments Panel (set out at paragraph 19 below);

(b) having regard to the Nolan principles, and
(c) those decisions being reported to the next meeting of the Appointments Panel.

19. Nominations will be made by the Chief Executive under paragraph 18 in consultation with
elected Members.. In making nominations the Chief Executive will first apply the Particular
Principles at (a) below but will also seek to ensure that nothing is done to depart from the General
Principles at (b) below. Regard should also be had to the General Conditions at (c), below.

(@) Particular Principles
(i) In cases where a single nomination is required, in first instance the relevant portfolio-holder

will be considered and if that is not a suitable appointment then the Chief Executive will
consult elected Members on an alternative candidate.

(i) In cases where an outside body requires more than a single nomination-

The first principle to be applied in such cases is any reasonable external
requirement placed on London Councils in making the nomination®.

The second principle to be applied, if the first principle does not obtain, is the
number of nominations made from each political party shall reflect the balance of
the parties represented on Leaders’ Committee at that time.

(b) General Principles

(i) When the Chief Executive is applying the Particular Principles set out above they will
seek to reflect any particular interest that the body to be nominated to has

8 In accordance with the decision of the London Councils’ Executive acting in their capacity as its Appointments Panel on 29 May 2012

® For example the mechanism employed in determining the number of nominations for each political party made by London
Councils to the London Fire and Emergency Planning Authority is set out in legislation — the Greater London Authority Act 1999.
This will be determined by the application of the d’Hondt formula
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expressed to London Councils™.

(i) The Chief Executive will also be mindful of other factors that it would be reasonable or
proper for London Councils to consider, for example specialist knowledge and skills,
stability of service, diversity as well as the Nolan principles set out below and the
Chief Executive may, in consultation with elected Members, override the Particular
Principles set out above when there is a compelling case to do so.

(i) All public bodies are under a duty to follow the Seven Principles of Public Life set out by
the Committee for Standards in Public Life, formerly chaired by Lord Nolan (the
principles are often called the “Nolan Principles”). In particular, the Chief Executive
will seek to ensure that the following three Nolan principles are applied-

Objectivity

In carrying out public business, including making public appointments, awarding
contracts, or recommending individuals for rewards and benefits, holders of public
office should make choices on merit.

Accountability
Holders of public office are accountable for their decisions and actions to the

publiclalmd must submit themselves to whatever scrutiny is appropriate to their
office.

Openness
Holders of public office should be as open as possible about all the decisions and

actions that they take. They should give reasons for their decisions and restrict
informa